
________________________0MB APPROVAL

SEC 12012802 IISSION IÔi Number 3235-01231

Expires April 30 20131

Estimated average burden

ANNUAL AUDITED REPORT Ihoursperresponse 12.001

FORM X-17A-5 ________SEC FILE NUMBER

PART III
8- 67955

Washi9
122 FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING January 2011 AND ENDING December 31 2011

MM/DD/YY MMJDD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER East Wind Securities LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM I.D NO

1010 Avenue of the Americas 3rd Floor

No and Street

New York New York 10018

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Steven Singer 561 784 -8922

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Tabriztchi Co CPA P.C
Name if individual state last first middle name

Twelfth Street Garden City New York 11530

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
SEC 1410 06-02 unless the form displays currently valid 0MB control number



OATH OR AFFIRMATION

Joshua Schwartz swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

East Wind Securities LLC as

of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

WMACART
Notary

Public State ot New York

NQ 01CA6092586

Qualified in BrflX County

Commis Expires MaY 272015

1o

Notary Pulic
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Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation
of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IXI An Oath or Affirmation

frnature

Manaqing Direc

Title

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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TABRIZTCHI CPA Members of Registered with

AICPA PCAOB
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

To the Member

East Wind Securities LLC

New York NY

We have audited the accompanying statement of financial condition of East Wind Securities

LLC the Company as of December 31 2011 and the related statements of operations

changes in members capital cash flows for the year then ended that the Company is filing

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsibility is to express an opinion

on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes consideration of internal control over financial reporting as basis for

designing audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit also includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements and

assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of East Wind Securities LLC as of December 31 2011 and the results of

its operations changes in members capital and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and II on pages 10 and 11 is

presented for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing procedures applied

in the audit of the basic financial statements and in our opinion is fairly stated in all material

respects in relation to the basic financial statements taken as whole

-14LcO.cP/4P.C

Garden City New York

February 27 2012

Twelfth Street Garden City NY 11530 Tel 516-746-4200 Fax 516-746-7900

EmailInfo@Tabrizcpa.com www.Tabrizcpa.com



EAST WIND SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

Assets

Cash
216701

Prepaid expense and other assets 5638

Accounts receivable
25000

Equity based instrument warrant 9843

Total assets
257182

Liabilities

Accounts payable and accrued 18 459

expenses

Total liabilities
18459

Members equity
238723

Total liabilities and members equity
257182

The accompanying notes are an integral part of the financial statements



EAST WIND SECURITIES LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2011

Revenues

Advisory fees 1798627

Total revenue 1798627

Expenses

Guaranteed payments 1007375

Compensation and related costs 443235

Professional fees 120675

Rent 22200

Office expense
10830

Charitable contributions 15000

Regulatory fees 4632

Dues and Subscription
4514

Miscellaneous
4389

1632850

Net income 165777

The accompanying notes are an integral part of the financial statements



EAST WIND SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS CAPITAL

FOR THE YEAR ENDED DECEMBER 31 2011

Member equity at January 2011 99230

Distributions to Member 26284

Net income year ended December 31 2011 165777

Member equity at December 31 2011 238723

The accompanying notes are an integral part of the financial statements



EAST WIND SECURITIES LLC

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2011

Cash flows from operating activities

Net income 165777

Adjustments to reconcile net income to net cash

provided by operating activities

Changes in current assets and liabilities

Commissions receivable 25000
Accounts payable 10090

Prepaid and other assets 2539

Net cash provided by operating activities 148328

Cash flows from investing activities

Cash flows from financing activities

Distribution to Member 26284

Net change in cash and cash equivalents 122044

Cash and cash equivalents December 31 2010 94657

Cash and cash equivalents December 31 2011 216701

Supplemental disclosure of cash flow data

Cash paid during the year for interest

Cash paid during the year for taxes

The accompanying notes are an integral part of the financial statements



EAST WIND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2011

NOTE -NATURE OF BUSINESS

Organization

East Wind Securities LLC the Company was formed in New York in April 2008 It operates

as registered broker-dealer under the Securities and Exchange Act of 1934 and is member

of the Financial Industry Regulatory Authority Inc FINRA The Company principally provides

financial advisory services to US or foreign based companies including mergers and

acquisition related services The Company also acts as placement agent for equity and debt

private placements on behalf of its clients

NOTE -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

Management is required to make estimates and assumptions to prepare financial statements in

conformity with U.S generally accepted accounting principles GAAP Managements

estimates and assumptions materially affect the reported amounts of assets and liabilities and

the disclosure of contingent liabilities at the date of the financial statements and revenues and

expenses during the reporting period Actual results could differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents are stated at market value Cash equivalents include only securities

having maturity of three months or less at the time of purchase The Company maintains its

cash balances at two financial institutions These balances are insured by the Federal Deposit

Insurance Corporation subject to certain limitations

Revenue Recognition

Advisory fees include fees earned from placement agent and advisory services Nonrefundable

retainers received from advisory services are recorded as advisory fee income when received

Contingency fees are recognized at the time transaction is consummated and the income is

reasonably determinable

Income Taxes

The Company is not taxpaying entity for income tax purposes and accordingly no provision

has been made for income taxes All profits
and losses of the Company pass through to the sole

member

Statement of Cash Flows

For purposes of reporting on the statement of cash flows cash and cash equivalents include

cash and interest bearing deposits with original maturity of three months or less



EAST WJND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 2011

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer

liability i.e the exit price in an orderly transaction between market participants at the

measurement date In determining fair value the Company uses various valuation approaches

including quoted market prices and discounted cash flows The established hierarchy for inputs

used in measuring fair value maximizes the use of observable inputs and minimizes the use of

unobservable inputs by requiring that the most observable inputs be used when

available Observable inputs are inputs that market participants would use in pricing the asset

or liability developed based on market data obtained from independent sources Unobservable

inputs are inputs that reflect companys judgment concerning the assumptions that market

participants would use in pricing the asset or liability developed based on the best information

available under the circumstances The fair value hierarchy is broken down into three levels

based on the reliability of inputs as follows

Level Valuations based on quoted prices in active markets for identical instruments

that the Company is able to access Since valuations are based on quoted prices that

are readily and regularly available in an active market valuation of these products does

not entail significant degree of judgment
Level Valuations based on quoted prices in active markets for instruments that are

similar or quoted prices in markets that are not active for identical or similar instruments

and model-derived valuations in which all significant inputs and significant value drivers

are observable in active markets

Level Valuations based on inputs that are unobservable and significant to the overall

fair value measurement which utilize the Companys estimates and assumptions

if the volume and level of activity for an asset or liability have significantly decreased the

Company will still evaluate the fair value estimate as the price that would be received to sell an

asset or paid to transfer liability in an orderly transaction that is not forced liquidation or

distressed sale between market participants at the measurement date under current market

conditions

The following table sets forth the fair value of our financial assets that were measured on

recurring basis as of December 31 2011

Level Level Level

Cash and cash equivalents 216701

Equity Based instruments warrants 9843

Stock-Based Compensation

The Companys policy for equity instruments received in exchange for goods and services

follows the provisions of ACS Topic 505-50 The measurement date for the fair value of the

equity instruments issued is determined at the earlier of the date at which commitment for

performance is reached or ii the date at which the Companys performance is complete In

accordance with ACS Topic 505 the fully vested non-forfeitable equity instruments is classified



EAST WIND SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2011

as an asset and the revenues related to the fair value of the equity instrument is recognized

over the term of the consulting agreement

NOTE 3-CASH

The Company maintains cash balances at two banks Accounts at this institution are insured by

the Federal Deposit Insurance Corporation for balances up to $250000 The carrying value of

cash at December 31 2011 was $21 6701 The cash balance at banking institutions at

December 31 2011 was $291361

NOTE 4- EQUITY BASED INSTRUMENTS

On May 2011 the Company entered an agreement to assist private firm the Client in

private placement of equitylinked securities The Company agreed to review and comment on

the Clients marketing and promotion materials and to identify and contact prospective investors

In addition to non-refundable retainer and certain percentage of the proceeds from the

investors the Company received non-cancellable seven year warrant to purchase 21392

shares of Series Preferred Stock of the Client the Warrant The Warrant provides for the

purchase of the shares on the same terms including class $0.9817 exercise price per share

and with reasonable piggy-back anti-dilution and cashless exercise rights as apply to

contemporaneously issued shares

The Company used Black-Scholes Option Pricing Model to estimate the fair value of the

Warrant The model inputs included stock price and exercise price of $0.9817 term of

years risk free rate of 3.12% on seven year US Treasury Note and volatility of 40%
According to ASC 718-10-55-51 in estimating the expected volatility of 40% the Company
identified public entities similar to the Client for which share or price information was available

and considered the historical volatility of those entities

NOTE 5RELATED PARTY TRANSACTIONS

Expense Sharing Agreement

On January 2011 the Company amended its Expense Sharing Agreemenr entered into on

June 15 2010 the Agreement with East Wind Advisors LLC East Wind Advisors New
York limited liability company and related entity Under the Agreement the Company agreed to

pay East Wind Advisors LLC monthly for rent and related expenses and certain other operating

expenses The Company currently pays $1850 monthly for rent and related expenses and $895

monthly for certain other operating expenses

The term of the Agreement commenced as of June 15 2010 and will remain in effect for

three-year period Thereafter this agreement will be renewed automatically for successive

three-year terms Either party may terminate the Agreement at any time by giving one months

prior written notice to the other party

As of December 31 2011 $8235 was due to East Wind Advisors under the Agreement



EAST WIND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 2011

Management Fee Agreement

On September 2010 the Company entered into Management Fee Agreement with East

Wind Advisors and East Wind Holdings LLC East Wind Holdings related entity Under the

Management Fee Agreement the Company agreed to pay East Wind Advisors and East Wind

Holdings for management consulting services provided

As of December 31 2011 no amounts were due to East Wind Advisors or East Wind Holdings

LLC under this agreement

NOTE 6- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c3-1 of the Securities and Exchange

Commission the Company is required to maintain minimum net capital balance The

Companys aggregate indebtedness shall not exceed fifteen times net capital as defined under

such provision Net capital and the related net capital ratio may fluctuate on daily basis At

December 31 2011 the Company had net capital of $198242 which was $193242 in excess of

its minimum dollar net capital requirement of $5000 The ratio of aggregate indebtedness to

net capital was 0.1 to

NOTE 7SUBSEQUENT EVENTS

Management had considered subsequent events through February 27 2012 the date financial

statements were available to be issued During this period there have been no events that

would require recognition or disclosure in the financial statement



SUPPLEMENTARY INFORMATION

PURSUANT TO RULE 17A-5 OF THE SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31 2011



EAST WIND SECURITIES LLC

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1 OF

THE SECURITiES AND EXCHANGE COMMISSION
DECEMBER 31 2011

SCHEDULE

Computation of Net Capital

Total members equity 238723
Add Liabilities subordinated to claims of general

creditors allowable in the computation of net capital ____________
Total capital and allowable subordinated liabilities 238723

Less

Non-allowable assets

Equity Based instruments 9843
Accounts receivable 25000
Prepaid expenses and other assets 5638

Net capital before haircuts 198242

Less

Haircuts on securities
____________

Net capital 198242

Aggregate indebtedness

Items included in the Statement of Financial Condition

Accounts Payable and accrued expenses 18459

Aggregate indebtedness 18459

Computation of basic net capital requirement

Greater of 2/3% of aggregate indebtedness or $5000 5000
Net capital in excess of requirements 193242
Excess net capital at 1000 percent 191396

Ratio of aggregate indebtedness to net capital .1 tol

No material differences exist between the preceding computation and the computation included

in the Companys corresponding unaudited Part II of Form X-17a-5 as of December 31 2011

10



SUPPLEMENTAL SCHEDULE OF COMPUTATION DETERMINATION

OF RESERVE REQUIREMENTS PURSUANT TO RULE 15C 3-3

AS OF DECEMBER 31 2011

SCHEDULE

STATEMENT REGARDING SEC RULE 15c3-3 DEcEMBER 31 2011

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission under

paragraph ii of that Rule

11



TABRIZTCHI Co CPA Members of Registered with

CERTIFIED PUBLIC ACCOUNTANTS
AICPA PAOB

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

REQUIRED BY RULE 17a-5g1 OF THE SECURITIES AND EXCHANGE COMMISSION

To the Member

East Wind Securities LLC

New York NY

In planning and performing our audit of the financial statements of East Wind Securities LLC

the Company as of and for the year ended December 31 2011 in accordance with

auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing

our audit procedures for the purpose of expressing our opinion on the financial statements

but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 7a-5g

in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a11 and for determining compliance with the exemptive provisions

of Rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred

to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs abovementioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation

of financial statements in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Twelfth Street Garden City NY 11530 Tel 516-746-4200 Fax 516-746-7900

EmailInfo@Tabrizcpa.com www.Tabrizcpa.com
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Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second

paragraph of this report were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC the

Financial Industry Regulatory Authority Inc and other regulatory agencies that rely on Rule

7a-5 under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and is not intended to be and should not be used by anyone other than these

specified parties

Garden City New York

February 27 2012
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TABRIZTCHI Co CPA P.C Members of Registered with

CERTiFiED PUBLIC ACCOUNTANTS
AICPA PCAOB

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED UPON PROCEDUES TO

EAST WIND SECURITIES LLCS SIPC ASSESSMENT RECONCILIATION

To The Sole Member

East Wind Securities LLC

1010 Avenue of the Americas 3rd Floor

New York NY 10018

In accordance with Rule 17a-Se4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the Year Ended December 31 2011 which were

agreed to by East Wind Securities LLC and the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified parties

in evaluating East Wind Securities LLCs compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC-7 East Wind Securities LLCs management is

responsible for East Wind Securities LLCs compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose The procedures

we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries in East Wind Securities LLCs general ledger noting no

differences

Compared the amounts reported on the audited Form X-.7A-5 for the year ended

December 31 2011 as applicable with the amounts reported in Form SIPC-7 for the year

ended December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

Twelfth Street Garden City NY 11530 Tel 516-746-4200 Fax 516-746-7900

EmailInfo@Tabrizcpa.com www.Tabrizcpa.com



would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

Garden City New York

February 27 2012
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